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AGENDA 
MONDAY, SEPTEMBER 12, 2016 – 7:00 P.M. 

 
CALL TO ORDER: Mayor Matt Beekman  
 
ROLL CALL:  Mayor Matt Beekman 
    Mayor Pro Tem Jeramy Young 
    Councilmember Jill Silva 
    Councilmember George Carr 
    Councilmember Harold Hill 
    
FLAG SALUTE:  Mayor Matt Beekman 
 
INVOCATION:  Hughson Ministerial Association   

 

 

1. PUBLIC BUSINESS FROM THE FLOOR (No Action Can Be Taken): 
 

Members of the audience may address the City Council on any item of interest to the public 
pertaining to the City and may step to the podium, state their name and city of residence for the 
record (requirement of name and city of residence is optional) and make their presentation. 
Please limit presentations to five minutes. Since the City Council cannot take action on matters 
not on the agenda, unless the action is authorized by Section 54954.2 of the Government Code, 
items of concern, which are not urgent in nature can be resolved more expeditiously by 
completing and submitting to the City Clerk a “Citizen Request Form” which may be obtained 
from the City Clerk. 
 
  

 

CITY OF HUGHSON  
CITY COUNCIL MEETING 

 CITY HALL COUNCIL CHAMBERS 
7018 Pine Street, Hughson, CA 

 

RULES FOR ADDRESSING CITY COUNCIL 
 
Members of the audience who wish to address the City Council are requested to complete one of 
the forms located on the table at the entrance of the Council Chambers and submit it to the City 
Clerk. Filling out the card is voluntary.  
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2. PRESENTATIONS:    
 
2.1: Conduct Interviews of Candidates for the Planning Commission.  
 

a. Hold Nominations and Make an Appointment.  
 

b. Administer Oath of Office.  
  

2.2: City of Hughson Beautification Presentation. 
 

   3. CONSENT CALENDAR: 
 
All items listed on the Consent Calendar are to be acted upon by a single action of the 
City Council unless otherwise requested by an individual Councilmember for special 
consideration.  Otherwise, the recommendation of staff will be accepted and acted upon 
by roll call vote. 
 

3.1: Approve the Minutes of the Special Meeting of August 19, 2016. 
 
3.2: Approve the Minutes of the Regular Meeting of August 22, 2016. 
   
3.3: Approve the Minutes of the Special Meeting of August 25, 2016. 
 
3.4: Approve the Warrants Register.  
 
3.5: Approval of the Treasurer’s Report: Investment Portfolio Report – May 

2016.  
 
3.6: Approve the Treasurer’s Report for May 2016. 
 
3.7:     Consideration to Accept State of California Department of Transportation 

Active Transportation Program Grant and Authorize the City Manager to 

Execute the Grant Agreement for the Fox Road Sidewalk Infill Project. 

 

3.8: Consideration of the League of California Cities 2016 Annual Conference     
Resolution Packet. 

 
3.9: Approval of Industrial Waste Hauler Permit Applications. 
 
3.10: A Proclamation: Declaring September 18–24, 2016 as “Childhood Cancer 

Awareness Week”. 
 

4. UNFINISHED BUSINESS:    
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4.1: Discuss and Provide Direction to City Staff on the Agricultural Lease 
Agreement with Mid Valley Nut Company for City Property Located on 
Leedom Road (Lower Ponds) Near the Waste Water Treatment Facility. 

 

5. PUBLIC HEARING TO CONSIDER THE FOLLOWING:  NONE. 
 
6. NEW BUSINESS:   NONE. 
 

7. CORRESPONDENCE:  NONE. 
     
8. COMMENTS: 
 

8.1: Staff Reports and Comments: (Information Only – No Action) 

 
City Manager:       
 
City Clerk: 
 
Community Development Director: 
  
Director of Finance: 
 
Police Services:  
   
City Attorney: 

 
8.2: Council Comments: (Information Only – No Action) 

 
8.3: Mayor’s Comments: (Information Only – No Action) 

  

 9. CLOSED SESSION TO DISCUSS THE FOLLOWING:    
 

9.1: CONFERENCE WITH LEGAL COUNSEL—EXISTING LITIGATION 
             (Paragraph (1) of subdivision (d) of Section 54956.9) 
               Name of Case: David Chase v. San Joaquin Valley Risk Management  
               Authority et al., Workers Compensation Appeals Board, Case No.  

WCAB No.: ADJ7139354. 
 

9.2: CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION  
 Initiation of litigation pursuant to subdivision (c) of Section 54956.9: 
 
   One Case 

  
ADJOURNMENT: 
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UPCOMING EVENTS: 
 

May 5 – Sept 29  Hughson Farmers’ Market (Thursday), 5:00 P.M. – 9:00 P.M. 

September 12  City/School 2+2 Committee, City Hall Chambers, 5:30 P.M.   

Sept 15 and Sept 17 
 Hughson Concert Series, Thursday 5:30 P.M. – 8:00 P.M. (Downtown); 

Saturday 5:00 P.M. – 9:30 P.M. (Starn Park) 

September 20  Planning Commission Meeting, City Hall Chambers, 6:00 P.M. 

September 26  Economic Development Committee, City Hall Chambers, 5:30 P.M. 

September 26  City Council Meeting, City Hall Chambers, 7:00 P.M. 

October 5-7  League of California Cities Annual Conference, Long Beach, CA 

October 12  City/Fire 2+2 Committee, Hughson Fire Protection District, 5:30 P.M.   

October 22 
 Sierra Vista Southeast Stanislaus Advisory Board Harvest Celebration, The 

Rogers Family Center, St. Anthony’s Church, 6:00 P.M.   

October 31  Trunk or Tent and Treat Event @ Lebright Fields, 5:00 P.M. – 8:00 P.M. 

 

 
AFFIDAVIT OF POSTING 

 

DATE:      September  8, 2016 TIME:                    5:00 pm     

NAME:      Susana Diaz  TITLE:                    Deputy City Clerk  

         
 

 
Notice Regarding Non-English Speakers:  

 
Pursuant to California Constitution Article III, Section IV, establishing English as the official 
language for the State of California, and in accordance with California Code of Civil Procedures 
Section 185, which requires proceedings before any State Court to be in English, notice is 

WAIVER WARNING 
 
If you challenge a decision/direction of the City Council in court, you may be limited to raising only those 
issues you or someone else raised at a public hearing(s) described in this Agenda, or in written 
correspondence delivered to the City of Hughson at or prior to, the public hearing(s).           

AMERICANS WITH DISABILITIES ACT/CALIFORNIA BROWN ACT 
NOTIFICATION FOR THE CITY OF HUGHSON 

 
This Agenda shall be made available upon request in alternative formats to persons with a disability; as required by 
the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12132) and the Ralph M. Brown Act (California 
Government Code Section 54954.2).    
 
Disabled or Special needs Accommodation:  In compliance with the Americans with Disabilities Act, persons 

requesting a disability related modification or accommodation in order to participate in the meeting and/or if  you need 
assistance to attend or participate in a City Council meeting, please contact  the City Clerk’s office at (209) 883-4054. 
Notification at least 48-hours prior to the meeting will assist the City Clerk in assuring that reasonable 
accommodations are made to provide accessibility to the meeting.  
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hereby given that all proceedings before the City of Hughson City Council shall be in English 
and anyone wishing to address the Council is required to have a translator present who will take 
an oath to make an accurate translation from any language not English into the English 
language. 
 

 
General Information: The Hughson City Council meets in the Council Chambers on 

the second and fourth Mondays of each month at 7:00 p.m., 
unless otherwise noticed.  

 
Council Agendas: The City Council agenda is now available for public review at 

the City’s website at www.hughson.org  and City Clerk's Office, 
7018 Pine Street, Hughson, California on the Friday, prior to the 
scheduled meeting. Copies and/or subscriptions can be 
purchased for a nominal fee through the City Clerk’s Office.   

 
Questions:             Contact the City Clerk at (209) 883-4054 

http://www.hughson.org/
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Meeting Date: August 19, 2016

Subject: Approval of the City Council Minutes 

Presented By:  Susana Diaz, Deputy City Clerk  

 

Approved By: ____________________________ 

 
 
Staff Recommendation: 
  
Approve the Minutes of the Special Meeting of August 19, 2016 
 
Background and Overview: 
 
The draft minutes of the August 19, 2016 meeting are prepared for the Council’s review.  
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MINUTES 
FRIDAY, AUGUST 19, 2016 – 4:00 P.M. 

 
CALL TO ORDER: Mayor Pro Tem Young 
 
ROLL CALL:   
 

Present:  Mayor Pro Tem Jeramy Young 
    Councilmember George Carr 
    Councilmember Harold Hill 

   Councilmember Jill Silva  
 
Absent:  Mayor Matt Beekman 
 
Staff Present: Raul L. Mendez, City Manager  
   Susana Diaz, Deputy City Clerk 
   Daniel J. Schroeder, City Attorney 
   Jaylen French, Community Development Director 
   Larry Seymour, Chief of Police Services 
   Shannon Esenwein, Finance Director  
    
    

FLAG SALUTE:   

 
INVOCATION:   

 
 

1. PUBLIC BUSINESS FROM THE FLOOR (No Action Can Be Taken): 
 

No public comment. 

 

CITY OF HUGHSON  
SPECIAL CITY COUNCIL MEETING 
 CITY HALL COUNCIL CHAMBERS 
7018 Pine Street, Hughson, CA 
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2. PRESENTATIONS:   NONE. 
 
3. CONSENT CALENDAR: NONE. 
 
All items listed on the Consent Calendar are to be acted upon by a single action of the 
City Council unless otherwise requested by an individual Councilmember for special 
consideration.  Otherwise, the recommendation of staff will be accepted and acted upon 
by roll call vote. 

 

4. UNFINISHED BUSINESS:  NONE. 
 

5. PUBLIC HEARING TO CONSIDER THE FOLLOWING:  NONE. 
 
6. NEW BUSINESS:   
 

6.1:  Discussion and direction regarding the process for determining whether to 
continue with the November election since the number of nominations 
does not exceed the number of offices subject to the election Pursuant to 
Election Code Section 10229. 

 
City Attorney Schroeder provided the legal options available to the Hughson City 
Council to determine whether to continue with the November election process  
since the number of nominations does not exceed the number of offices to be 
elected subject to the election pursuant to Election Code Section 10229. Council 
held discussion in favor of cancelling the election and will attempt to proceed 
with the option of appointing to the office of Mayor and Council Member the 
persons who have completed nomination papers by the specified deadline and 
appoint an eligible candidate to a vacant office of Council Member for which no 
nomination papers were received. 
 
Mayor Pro Tem recused himself due to the perception of a conflict of interest; he 
exited the council chambers at 4:35 P.M. and returned to the council chambers at 
4:49 P.M.  
 
No action was taken on this item. 

 

7. CORRESPONDENCE:  NONE. 
    
8. COMMENTS: 
 

8.1: Staff Reports and Comments: (Information Only – No Action) 
 
City Manager:   NONE.  
 
Community Development Director: NONE. 
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Director of Finance: NONE.   
 
Police Services: NONE.   
 
City Attorney:  NONE. 
 

8.2: Council Comments: (Information Only – No Action) 
 

Councilmember Carr:  NONE.  
 
Councilmember Silva:  NONE. 
 
Councilmember Hill:  NONE. 
 

8.3: Mayor’s Comments: (Information Only – No Action) 
 

Mayor Beekman:  ABSENT. 
  

 9. CLOSED SESSION TO DISCUSS THE FOLLOWING:   NONE. 
 

10. REPORT FROM CLOSED SESSION:   NONE.  
 

ADJOURNMENT: 
 
CARR/SILVA 4-0 (BEEKMAN – ABSENT) motion passes to adjourn the meeting at 
4:50 P.M. 

 
 

_____________________________ 
JERAMY YOUNG, Mayor Pro Tem 

 
 
 
_____________________________  
SUSANA DIAZ, Deputy City Clerk 
  



 

A PROCLAMATION 

DECLARING SEPTEMBER 18–24, 2016 AS “CHILDHOOD CANCER 

AWARENESS WEEK” 

 

 WHEREAS, the American Cancer Fund for Children and Kids Cancer Connection report cancer 

is the leading cause of death by disease among U.S. children between infancy and age 15. This tragic 

disease is detected in nearly 16,000 of our country's young people each and every year.  

 

           WHEREAS, one in five of our nation's children loses his or her battle with cancer. Many infants, 

children and teens will suffer from long-term effects of comprehensive treatment, including secondary 

cancers; and  

 

          WHEREAS, founded over twenty years ago by Steven Firestein, a member of the philanthropic 

Max Factor cosmetics family, the American Cancer Fund for Children, Inc. and Kids Cancer Connection, 

Inc. are dedicated to helping these children and their families; and  

 

          WHEREAS, the American Cancer Fund for Children and Kids Cancer Connection provide a 

variety of vital patient psychosocial services to children undergoing cancer treatment at Lucile Packard 

Children's Hospital at Stanford in Palo Alto, UCSF Benioff Children’s Hospital, as well as participating 

hospitals throughout the country, thereby enhancing the quality of life for these children and their 

families; and  

 

           WHEREAS, the American Cancer Fund for Children and Kids Cancer Connection also sponsor 

Courageous Kid Recognition Award ceremonies, community get well cards and hospital celebrations in 

honor of a child's determination and bravery to fight the battle against childhood cancer.  

 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of 

Hughson, declare the Week of September 18-24, 2016 as “Childhood Cancer Awareness Week”.  

Presented on this 12th day of September, 2016       

        

 

       Mayor Matthew Beekman 
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Meeting Date: August 22, 2016

Subject: Approval of the City Council Minutes 

Presented By:  Susana Diaz, Deputy City Clerk  

 

Approved By: ____________________________ 

 
 
Staff Recommendation: 
  
Approve the Minutes of the Regular Meeting of August 22, 2016 
 
Background and Overview: 
 
The draft minutes of the August 22, 2016 meeting are prepared for the Council’s review.  
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MINUTES 
MONDAY, AUGUST 22, 2016 – 7:00 P.M. 

 
CALL TO ORDER: Mayor Pro Tem Jeramy Young 
 
ROLL CALL:   
 

Present:  Mayor Pro Tem Jeramy Young 
    Councilmember George Carr 
    Councilmember Harold Hill 

   Councilmember Jill Silva  
 
Absent:  Mayor Matt Beekman 
 
Staff Present: Raul L. Mendez, City Manager  
   Susana Diaz, Deputy City Clerk 
   Daniel J. Schroeder, City Attorney 
   Jaylen French, Community Development Director 
   Larry Seymour, Chief of Police Services 
   Shannon Esenwein, Finance Director  
   Lisa Whiteside, Finance Manager 
   Sam Rush, Public Works Superintendent 
    
     

FLAG SALUTE:  Mayor Pro Tem Jeramy Young 
 
INVOCATION:  Hughson Ministerial Association 

 
 

1. PUBLIC BUSINESS FROM THE FLOOR (No Action Can Be Taken): 
 

Heather Bailey from the Hughson Public Library provided information regarding the 
Summer Reading Program. She also informed Council that the Library will be holding an 
activity in making pneumatic sand. August 26, 2016 is National Love Your Dog Day.  The 
Stanislaus County Library is sponsoring “On the Road to Citizenship” Program. 

 

CITY OF HUGHSON  
CITY COUNCIL MEETING 

 CITY HALL COUNCIL CHAMBERS 
7018 Pine Street, Hughson, CA 
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2. PRESENTATIONS:  NONE.  
 
3. CONSENT CALENDAR: 
 
All items listed on the Consent Calendar are to be acted upon by a single action of the 
City Council unless otherwise requested by an individual Councilmember for special 
consideration.  Otherwise, the recommendation of staff will be accepted and acted upon 
by roll call vote. 
 

3.1: Approve the Minutes of the Regular Meeting of August 8, 2016. 
 
3.2: Approve the Warrants Register.  
 
3.3: Approve the formal response to the Stanislaus County Civil Grand Jury 

Stanislaus County Building Study – Report 16-15 GJ 
 
3.4: Approve the request by the Hughson Concerts Series Committee to have 

alcohol at scheduled events in downtown Hughson on Thursday, 
September 15, 2016 and at Starn Park on Saturday, September 17, 2016. 

 
 

YOUNG/SILVA 4-0 (BEEKMAN – ABSENT) motion passes to approve the Consent 
Calendar as presented.  
 

4. UNFINISHED BUSINESS:   
 

4.1: Adopt Resolution No. 2016-29, Appointing a City Treasurer for the City of 
Hughson. 

 
City Manager Mendez presented the staff report on this item. Ms. Jaime 
Fountain was present to provide the City Council additional information. 
 

 SILVA/CARR 4-0 (BEEKMAN – ABSENT) motion passes to approve Resolution 
No. 2016-29, appointing a City Treasurer for the City of Hughson. 

 
4.2: Consider the request by the Hughson Fire Protection District for one-time 

funding to assist with emergency dispatch costs for Fire for Fiscal Year 
2016-2017. 

 
City Manager Mendez presented the staff report on this item. Jeff Serpa 
from the Hughson Fire Protection District was in attendance and assisted 
City staff with answering questions from the City Council. 
 

 SILVA/YOUNG 4-0 (BEEKMAN – ABSENT) motion passes to direct staff to provide 
final budget adjustments using existing budget to fund the one time cost through 
the Fiscal Year 2016-17 General Fund budget and approve the request by the 
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Hughson Fire Protection District to assist with emergency dispatch costs for fire 
for Fiscal Year 2016-17. 
 

5. PUBLIC HEARING TO CONSIDER THE FOLLOWING:  NONE. 
 
6. NEW BUSINESS:  NONE. 
 

7. CORRESPONDENCE:  No action was taken on these items.  
 

7.1: Planning Commission Minutes August 16, 2016. 

    
8. COMMENTS: 
 

8.1: Staff Reports and Comments: (Information Only – No Action) 
 
City Manager:   City Manager Mendez provided the 

City Council with an update of recent 
events. Council Member Hill and City 
Manager Mendez attended the 
Lakewood Memorial Park Ribbon 
Cutting event for the new 
mausoleum. City Manager Mendez 
and Mayor Pro Tem Young attended 
the Hughson Historical Society 
Annual Dinner to recognize two 
Hughson families: The Genzoli and 
the Machado families.  

 
Mayor Beekman will be returning to 
Hughson later this month. 
 
September 5, 2016 City Hall will be 
closed for Labor Day. 
 

 
Community Development Director: Director French updated the 

Council on the Starn Park 
Basketball court project due to 
be completed in two weeks. 
The work on Tully Road and 
Whitmore Avenue by PG & E to 
relocate the gas line vaults will 
begin next Monday and should 
be completed within six to 
eight weeks. The Tully Road 
project will commence 
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following the relocation of the 
gas line vaults and should be 
completed within one to two 
weeks. Once roadway work is 
complete there will be an 
evaluation of the installation of 
a four-way stop. 

  
Director of Finance: Director Esenwein informed the City 

Council that she will be attending the San 
Joaquin Valley Insurance Authority Board 
Meeting in Visalia on Friday, August 26, 
2016. It is anticipated that the 2017 medical 
rates will be discussed, as well as the 
status of their cash flow issues. Finance 
staff is preparing for the audit scheduled 
for September 19, 2016. Final budget is 
scheduled to come before the City Council 
on September 26, 2016.  

 
Police Services: Chief Larry Seymour provided the City 

Council with the latest Crime Statistic 
Report.  Chief Seymour updated the City 
Council on the text message threat to a 
Emilie J Ross Middle School student. 
Several search warrants have been issued. 
Citizens are calling to assist with the 
investigation.  The Police Department 
continues to work with the school on 
resolving the source of the text message 
threat. 

 
City Attorney: City Attorney Dan Schroeder reminded the 

City Council of the special meeting to be 
held on Thursday, August 25, 2016 at 4:30 
P.M. He stressed punctuality and reminded 
Council that they will have to make a 
decision on three items: 1. decide whether 
to cancel the election because it is 
uncontested and will save the expense to 
the City. 2. Appoint the individuals who 
submitted their nomination papers. 3. 
Appoint one individual to the position of 
council member where no one turned in 
nomination papers. 
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8.2: Council Comments: (Information Only – No Action) 
 

Councilmember Carr noted that he attended the 2+2 Fire District Committee 
meeting with Council member Hill the previous week. They will be receiving AFG 
grant funds, applied through the Cal Fire grant to assist in purchasing personnel 
equipment. There will be a Hughson FFA annual pulled pork sandwich dinner on 
October 1, 2016. The 20th Century Club craft fair will be coming up, fundraising 
will go to fund student scholarships. The Hughson Sports and Fitness Complex 
Italian Nite event will be held on November 5, 2016. The City of Hughson will be 
partnering with law enforcement and the Hughson Fire District for the annual 
Tent/trunk or Treat event to be held on October 31, 2016 at Lebright Park. 
 
Councilmember Silva noted that she attended the StanCOG meeting. Supervisor 
Bill O’Brien serves on the San Joaquin Valley Air Pollution Control District and 
there are issues regarding the 2015 plans. Supervisor O’Brien will be visiting 
Hughson to educate the City Council on the issues pertaining to the San Joaquin 
Valley Air Pollution.  
 
Councilmember Hill said that he attended the 2+2 Fire District Committee 
meeting. He also attended the Stan COG meeting, the Lakewood Memorial Ribbon 
Cutting event, and he will be attending the special council meeting on Thursday, 
August 25, 2016. 
 

8.3: Mayor’s Comments: (Information Only – No Action) – ABSENT. 
 

 9.    CLOSED SESSION TO DISCUSS THE FOLLOWING:   NONE. 
 

10. REPORT FROM CLOSED SESSION:   NONE.  
 

ADJOURNMENT: 
 
HILL/CARR 4-0 (BEEKMAN – ABSENT) motion passes to adjourn the meeting at 
7:54 P.M. 

 
 

__________________________ 
JERAMY YOUNG, Mayor Pro Tem 

 
 
 
____________________________ 
SUSANA DIAZ, Deputy City Clerk 
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Meeting Date: August 25, 2016

Subject: Approval of the City Council Minutes 

Presented By:  Susana Diaz, Deputy City Clerk  

 

Approved By: ____________________________ 

 
 
Staff Recommendation: 
  
Approve the Minutes of the Special Meeting of August 25, 2016 
 
Background and Overview: 
 
The draft minutes of the August 25, 2016 meeting are prepared for the Council’s review.  
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MINUTES 
THURSDAY, AUGUST 25, 2016 – 4:30 P.M. 

 
CALL TO ORDER: Councilmember Hill 
 
ROLL CALL:   
 

Present:  Councilmember George Carr 
    Councilmember Harold Hill 

   Councilmember Jill Silva  
 
Absent:  Mayor Matt Beekman 
   Mayor Pro Tem Jeramy Young 
 
Staff Present: Raul L. Mendez, City Manager  
   Susana Diaz, Deputy City Clerk 
   Daniel J. Schroeder, City Attorney 
   Jaylen French, Community Development Director 
   Larry Seymour, Chief of Police Services 
   Shannon Esenwein, Finance Director  
    
    

FLAG SALUTE:  Councilmember Hill  

 
INVOCATION:  Councilmember Hill 

 
 

1. PUBLIC BUSINESS FROM THE FLOOR (No Action Can Be Taken):  
 

NONE. 
 

 

CITY OF HUGHSON  
SPECIAL CITY COUNCIL MEETING 
 CITY HALL COUNCIL CHAMBERS 
7018 Pine Street, Hughson, CA 
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2. PRESENTATIONS:   NONE.  
 
3. CONSENT CALENDAR: NONE. 
 

4. UNFINISHED BUSINESS:   
 

4.1: Consideration of Resolution No. 2016-30, a Resolution of the City Council 
of the City of Hughson, California Providing for the Appointment to the 
Offices of this City that were to be Elected on Tuesday, November 8, 2016 

and Canceling the November 8, 2016 City Election. 
 
City Attorney Dan J. Schroeder presented the staff report on this item. 
 

SILVA/HILL  3-0 (BEEKMAN/YOUNG – ABSENT) motion passes to approve  
Resolution No. 2016-30, approving the City of Hughson City Council cancel the 
2016 general municipal election and appoint to the offices of Mayor and City 
Council the persons who have filed nomination papers (Jeramy Young and Mark 
Fontana) and appoint Ramon Bawanan to fill the available City Council seat.  
 

5. PUBLIC HEARING TO CONSIDER THE FOLLOWING:  NONE. 
 
6. NEW BUSINESS:  NONE. 
 

7. CORRESPONDENCE:  NONE. 
    
8. COMMENTS:  NONE. 
  

 9. CLOSED SESSION TO DISCUSS THE FOLLOWING:   NONE. 
 

10. REPORT FROM CLOSED SESSION:   NONE.  
 

ADJOURNMENT: 
 
HILL/CARR 3-0 (BEEKMAN/YOUNG – ABSENT) motion passes to adjourn the 
meeting at 4:38 P.M. 

 
 

_____________________________ 
JERAMY YOUNG, Mayor Pro Tem  

 
 
_____________________________ 
SUSANA DIAZ, Deputy City Clerk 
  



 

 

  
Meeting Date: September 12, 2016 

Subject: Approval of Warrants Register 

Enclosure: Warrants Register 

Presented By:  Shannon Esenwein, Director of Finance  

 

Approved By: ____________________________ 

 
 
Staff Recommendation: 
 
Approve the Warrants Register as presented.     
 
Background and Overview: 
 
The warrants register presented to the City Council is a listing of all expenditures 
paid from August 18, 2016 through September 2, 2016. 
 
Fiscal Impact: 
 
There are reductions in various funds for payment of expenses. 
 
 
 

 

CITY OF HUGHSON AGENDA ITEM NO. 3.4 
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Meeting Date:         September 12, 2016 
Subject: Approval of the Treasurer’s Report: Investment Portfolio 

Report – May 2016 
Presented By:  Jaime C. Fountain, City Treasurer  
 
Approved By:         _______________________________ 

 
 
Staff Recommendation:   
 
Review and approve the City of Hughson Treasurer's Report: Investment Portfolio 
Report for May 2016. 
 
Summary: 
 
The City Treasurer is required to review the City’s investment practices and approve the 
monthly Treasurer’s report. Enclosed is a summary of the City of Hughson’s Investment 
Portfolio for May 2016 and is provided as a supplementary document to the monthly 
Treasurer’s report. As of May 2016, the City of Hughson’s investment total is 
$2,632,135.22 and has a total cash and investment balance of $13,715,738.48. All 
investment actions executed since the last report have been made in full compliance of 
the City of Hughson’s Investment Policy.  The City of Hughson meets its expenditure 
obligations for the next six months as required by California Government Code Section 
53646 (b) (2) and (3) respectively.       
 
Background and Overview: 
 
The Investment Portfolio Report is intended to provide supplementary documentation of 
the City of Hughson’s investment practices. According to the City of Hughson’s 
Investment Policy, the City Treasurer shall submit to the City Council a quarterly 
investment report containing a complete description of the portfolio, the type of 
investments, the issuers, maturity dates, par and dollar values, and the current market 
values of each component of the portfolio.  It is the goal of the City Treasurer however, 
to provide the investment report on a monthly basis as a supplement to the Treasurer’s 
Report. Furthermore, when dealing with investment activities, the City of Hughson 
primary objectives, in order of priority, are safety, liquidity, and return on investments. 
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According to Michael DeGeeter, the City’s MBS Account Executive, the City of Hughson 
utilizes a 5 year Certificate of Deposit (CD) laddering approach for its investment 
practices.  This approach layers various CDs depending on interest rates and timing, 
which allows for reduced portfolio rates and a continuous stream of maturity dates. Mr. 
DeGeeter states that this CD approach has always spread positively for the City of 
Hughson and has had the highest yield of any spread thus far.    
 
Enclosed is the City of Hughson’s Treasurer’s Report: Investment Portfolio Report for 
May 2016 along with supplementary graphs depicting the percentage of the City’s 
portfolio of investments. After review and evaluation of the report, City staff submits the 
following detailed explanation for investments displaying significant variances: 
 
L.A.I.F. Investments 
 
The reported Local Agency Investment Fund (L.A.I.F.) investments reflect the City’s 
most current balance statement as of April 20, 2016. The two L.A.I.F. accounts share a 
combined balance of $79,000.33, comprising of only 3.00% of the City’s total portfolio of 
investments. L.A.I.F. investments are reported on a quarterly basis.  City Staff will 
continue to report the most recent L.A.I.F. investments and will proceed to update the 
funds on a quarterly basis.   
 
Fiscal Impact: 
 
As of May 2016, the total investments balance for the City of Hughson is $2,632,135.22 
accounting for 19.19% of the City’s total cash and investments. The total cash and 
investment amount is $13,715,738.48. Of the amounts invested, 0.92% is invested in 
Cash, Money, Funds, and Bank Deposits, 3.00% is invested in L.A.I.F. investments, and 
96.08% is invested in CDs. As the year progresses and market values and interest rates 
increase, City Staff will continue to monitor and report the City of Hughson’s investment 
practices.  
 
 
 



                                                             MONEY MARKET GENERAL REDEVELOPMENT** TOTAL

Bank Statement Totals 9,951,939.08$           1,223,102.62$     -$                          11,175,041.70$   

  Adjustment-Direct Deposit Payroll  -$                     -$                     

  Outstanding Deposits + 27,852.22$                 -$                          27,852.22$          

  Outstanding Checks/transfers - (119,290.66)$       -$                          (119,290.66)$       

ADJUSTED TOTAL 9,979,791.30$           1,103,811.96$     -$                          11,083,603.26$   

Investments:             Various  1,066,867.90$     

Multi-Bank WWTP 1,486,266.99$     

Investments:             L.A.I.F. 39,563.08$          39,437.25$                79,000.33$          

Total Investments 2,632,135.22$     

Total Cash & Investments   13,715,738.48$   

Breakdown of Investments

Investments: Various - ***850

Description Maturity Dates Quantity Opening Balance Closing Balance

 Interest 

Accrued 

% of 

Portfolio

Cash, Money, Funds. And Bank Deposits: 3,657.50$                   9,108.26$                -$              0.85%

Total: 3,657.50$                   9,108.26$                -$              

Fixed Income (Certificate of Deposits) Maturity Dates

Months til Maturity    

Statement Period 

(04/01/16 - 04/30/16) Quantity Market Price Market Value

 Interest 

Accrued 

 Rate of 

Return 

% of 

Portfolio

GE Cap Finl Inc Retail CTF Dep 09/30/11 - 09/30/16 ≈ 5 mo. 115,000.000$                   100.4970$                 115,571.55$           390.68$       1.990% 10.83%

Goldman Sachs BK USA New York CTF DEP DTD 11/16/11 - 11/16/16 ≈ 6 mo. 53,000.000$                     100.6910$                 53,366.23$              44.65$         2.030% 5.00%

GE Cap Inc Retail CTF Dep Program Book 05/04/12 - 05/04/17 ≈ 12 mo. 100,000.000$                   100.9580$                 100,958.00$           124.66$       1.730% 9.46%

American Express Centurion BK CTF DEP 05/09/13 - 05/09/18 ≈ 24 mo. 100,000.000$                   100.5910$                 100,591.00$           59.86$         1.140% 9.43%

Belmont SVGS BK Mass 11/13/14 - 11/13/18 ≈ 30 mo. 27,000.000$                     101.6100$                 27,434.70$              20.64$         1.520% 2.57%

Ally Bank Midvalue Utah CTF DEP ACT/365 01/28/16 - 01/28/19 ≈ 32 mo. 76,000.000$                     101.3940$                 77,059.44$              387.29$       1.470% 7.22%

State BK India York NY 09/11/14 - 09/11/19 ≈ 40 mo. 55,000.000$                     102.3720$                 56,304.60$              262.42$       2.100% 5.28%

American Express Fed SVGS BK CTF DEP 10/16/14 - 10/16/19 ≈ 41 mo. 30,000.000$                     102.6760$                 30,802.80$              79.52$         2.090% 2.89%

Discover BK Greenwood Del CTF 10/16/14 - 10/16/19 ≈ 41 mo. 100,000.000$                   102.6760$                 102,676.00$           265.07$       2.090% 9.62%

American Express Centurion BK CTF DEP 12/04/14 - 12/04/19 ≈ 43 mo. 80,000.000$                     103.0650$                 82,452.00$              863.12$       2.130% 7.73%

Capital One NATL ASSN MCLEAN VA CTF 11/04/15 - 11/04/20 ≈ 54 mo. 91,000.000$                     103.1720$                 93,886.52$              144.73$       2.080% 8.80%

Captial One BK USA NATL ASSN Glen Allen 11/04/15 - 11/04/20 ≈ 54 mo. 100,000.000$                   103.1720$                 103,172.00$           159.04$       2.080% 9.67%

Dicover BK Greenwood Del CTF 11/04/15 - 11/04/20 ≈ 54 mo. 110,000.000$                   103.1680$                 113,484.80$           179.01$       2.130% 10.64%

Total CDs 1,057,759.64$        2,980.69$    99.15%

Total Investments: Various Holdings 1,066,867.90$        2,980.69$    100.00%

Total Portfolio Investment 40.53%

Multi-Bank WWTP - ***934

Description Maturity Dates Quantity Opening Balance Closing Balance

 Interest 

Accrued 

% of 

Portfolio

Cash, Money, Funds, and Bank Deposits: 10,468.88$                15,202.45$              -$              1.02%

Total: 10,468.88$                15,202.45$              -$              

Fixed Income (Certificate of Deposits) Maturity Dates

Months til Maturity              
Statement Period 

(05/01/16 - 05/31/16) Quantity Market Price Market Value

 Interest 

Accrued 

 Rate of 

Return 

% of 

Portfolio

GE CAP Finl Inc Retail CTF DEP 09/30/11 - 09/30/16 ≈ 4 mo. 31,000.000$                     100.4970$                 31,154.07$              105.32$       1.990% 2.10%

Goldman Sachs BK USA New York CTF DEP DTD 11/23/11 - 11/23/16 ≈ 6 mo. 107,000.000$                   100.7140$                 107,763.98$           48.08$         2.030% 7.25%

Discover Bk Greenwood DEL 05/08/13 - 05/08/18 ≈ 24 mo. 40,000.000$                     100.5920$                 40,236.80$              28.99$         1.140% 2.71%

American Express Centurion Bk CTF DEP 05/09/13 - 05/09/18 ≈ 24 mo. 57,000.000$                     100.5910$                 57,336.87$              34.12$         1.140% 3.86%

Firstbank P R Santuce 05/10/13 - 05/10/18 ≈ 24 mo. 250,000.000$                   100.5910$                 251,477.50$           151.03$       1.040% 16.92%

State BK India Chicago ILL CTF DEP 12/18/13 - 12/18/18 ≈ 31 mo. 25,000.000$                     102.1520$                 25,538.00$              231.68$       2.000% 1.72%

GE CAP Retail BK Draper Utah Instl 01/10/14 - 01/10/19 ≈ 32 mo. 95,000.000$                     102.1550$                 97,047.25$              702.22$       1.850% 6.53%

First Sentry BK Inc Huntingtion West VA 03/08/13 - 03/08/19 ≈ 34 mo. 46,000.000$                     99.9650$                    45,983.90$              33.33$         1.150% 3.09%

GE CAP Retail BK Draper Utah Instl 03/21/14 - 03/21/19 ≈ 34 mo. 80,000.000$                     102.2860$                 81,828.80$              299.18$       1.900% 5.51%

JP Morgan Chase BK NA Columbus Ohio CTF 04/30/15 - 04/30/19 ≈ 35 mo. 100,000.000$                   100.1760$                 100,176.00$           4.11$            1.490% 6.74%

Barclays BK Del Wilmington CTF Dep 05/28/14 - 05/28/19 ≈ 36 mo. 40,000.000$                     101.5730$                 40,629.20$              -$              0.000% 2.73%

Goldman Sachs BK USA New York CTF UT CTF DEP 06/04/14 - 06/04/19 ≈ 37 mo. 80,000.000$                     102.1980$                 81,758.40$              784.66$       1.950% 5.50%

Sallie Mae BK Salt Lake City UT CTF DEP 10/08/14 - 10/08/19 ≈ 41 mo. 50,000.000$                     102.7060$                 51,353.00$              156.10$       2.090% 3.46%

State BK India Chicago ILL 10/14/14 - 10/15/19 ≈ 41 mo. 54,000.000$                     102.7110$                 55,463.94$              146.02$       2.040% 3.73%

Sallie Mae BK Salt Lake City UT CTF DEP 10/22/14 - 10/22/19 ≈ 41 mo. 83,000.000$                     102.6770$                 85,221.91$              190.67$       2.090% 5.73%

Wells Fargo BK N A San Francisco Calif 04/30/15 - 04/30/20 ≈ 47 mo. 100,000.000$                   100.4020$                 100,402.00$           106.16$       1.240% 6.76%

Captial One BK USA NATL ASSN Glen Allen 11/04/15 - 11/04/20 ≈ 53 mo. 211,000.000$                   103.1720$                 217,692.92$           335.58$       2.080% 14.65%

Total CDs 1,471,064.54$        3,357.25$    98.98%

Total Multi-Bank WWTP Holdings 1,486,266.99$        3,357.25$    100.00%

Total Portfolio Investment 56.47%

L.A.I.F. Investments

Account #

Quarter End Principal 

Balance as of           

04/20/2016

 Quarterly Interest 

Earned as of 

04/20/2016 Interest Rate Total

****375 39,517.46$                        45.62$                               0.46% 39,563.08$              50.08%

****005 39,391.78$                        45.47$                               0.46% 39,437.25$              49.92%

Total L.A.I.F Investments Holdings 79,000.33$              100.00%

Total Portfolio Investment 3.00%

                                                                 

Jaime C. Fountain, Treasurer                                     Date                               

City of Hughson

Portfolio of Investments

May 2016

% of Investment 

All investment actions executed since the last report 
have been made in full compliance with the 
Investment Policy.  The City of Hughson will meet its 
expenditure obligations for the next six months as 
required by California Governmnet Code Section 
53646 (b)(2) and (3) respectively.   
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Meeting Date:         September 12, 2016  
Subject: Approval of the Treasurer’s Reports – May 2016 
Presented By:  Jaime C. Fountain, City Treasurer  
 
Approved By:         _______________________________ 

 
 
Staff Recommendation:   
 
Review and approve the City of Hughson Treasurer's Report for May 2016. 
 
Summary: 
 
The City Treasurer is required to review the City’s investment practices and approve the 
monthly Treasurer’s report. Enclosed is the City of Hughson’s Treasurer’s Report for 
May 2016. As of May 2016, the City of Hughson’s total cash and investment balance is 
$13,715,738.48 and is in compliance with the City’s investment policy. The City has 
sufficient cash flow to meet the City’s expected expenditures for the next six months.       
 
Background and Overview: 
 
The Treasurer report for May 2016 reflects the most current representation of the City’s 
funds and investments and provides a necessary outlook for both past, present, and 
future investment and spending habits. While investments and funds differ from time to 
time, it is the goal of the City to maintain safety and stability with its funds, while 
additionally promoting prudence and growth. 
 
Enclosed is the City of Hughson Treasurer’s Report for May 2016 along with 
supplementary graphs depicting the percentage of the City’s total funds, a breakdown of 
the May 2016 Developer Impact Fees, and an additional line plot graph further 
demonstrating the Developer Impact Fees. This graph depicts the Developer Impact 
Fees’ actual balance for the past five years, and continues with a projection based on 
the average rate of change for each fund over the next few years.   After review and 
evaluation of the report, City staff has researched funds with a significant deficit balance 
and submit the following detailed explanation: 
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Public Facilities Development Streets Fund: 
 
The Public Facilities Development Streets Fund currently reflects a negative balance of 
($202,678.63), reflecting a positive difference of $27,600.04 or an 11.99% increase from 
the previous year. The deficit is a result of the Euclid Bridge Project, which was 
constructed in Fiscal Year 2006/2007, for approximately $1.3 million. The project was 
completed in anticipation of funding from Developer Impact Fees collected from new 
development. Unfortunately, the housing market declined significantly and the new 
development never materialized. As the economy strengthens and new building 
continues, the City can recognize additional developer impact fees and reduce the 
deficit more quickly.   
 
Water Developer Impact Fee Fund: 
 
The Water Developer Impact Fee Fund currently reflects a negative balance of 
($284,506.44), reflecting a positive difference of $30,244.08 or a 9.61% increase from 
the previous year. After extensive review, City staff discovered that the remaining deficit 
is attributable to settlement arrangements that were made in Fiscal Year 2008/2009 and 
Fiscal Year 2009/2010 for the Water Tank on Fox Road near Charles Street. The 
Project Cost of the Water Tower Project was $2,400,000.  During that period, the City 
paid out $650,000 in settlements. This account will be in a deficit position until additional 
development occurs and developer impact fees are collected to cover those 
unanticipated settlement costs.  
 
Based on a review of Water Development and Street funds, City staff expects 
development in the Feathers Glen (42 units) and Euclid South (69 units) subdivisions, or 
about 110 units to be built to see a positive balance in the Water and Street 
Development funds. The Euclid North (50 units) subdivision is expected to follow shortly 
thereafter.  These units reflect the areas that are most likely to see development within 
the City limits—with construction in Feathers Glen already in progress and under 
construction.        
 
Transportation Capital and CDBG Street Project Fund: 
 
The Transportation Capital Project Fund currently reflects a negative balance of 
($207,592.36), reflecting a positive difference of $97,412.49 or a 31.94% increase from 
the previous year. The CDBG Street Project Fund currently reflects a negative balance 
of ($60,929.17) reflecting a positive difference of $155,642.10 or a 71.87% increase 
from the previous year. The City received $148,271 in April for the Hughson Avenue 
project.  The City received $343,646 in May for the Tully Road project.  As the City 
continues to produce transportation and street projects, these funds will likely continue 
to show a negative balance.  City staff will continue to monitor and report the status of 
these reimbursements as the funds become available.   
 
 
 



Fiscal Impact: 
 
As of May 2016, the total cash and investments balance for the City of Hughson is 
$13,715,738.48. This compares to May 2015’s total cash and investments balance of 
$12,624,727.02 demonstrating a $1,091,011.46 or an 8.64% increase.    



  

                                                             MONEY MARKET GENERAL REDEVELOPMENT** TOTAL

Bank Statement Totals 9,951,939.08$       1,223,102.62$    -$                        11,175,041.70$       

  Adjustment-Direct Deposit Payroll -$                      -$                    -$                        -$                         

  Outstanding Deposits + 27,852.22$            -$                    -$                        27,852.22$              

  Outstanding Checks/transfers - -$                      (119,290.66)$      -$                        (119,290.66)$           

ADJUSTED TOTAL 9,979,791.30$       1,103,811.96$    -$                        11,083,603.26$       

Investments:             Various  1,066,867.90$         

Multi-Bank WWTP 1,486,266.99$         

Investments:             L.A.I.F. 39,563.08$         39,437.25$             79,000.33$              

TOTAL CASH & INVESTMENTS   13,715,738.48$       

Books - All Funds May 2015   May  2016 Difference % of Varience % of Total  

2 Water/Sewer Deposit 55,363.21 59,593.15 4,229.94 7.64% 0.43%

8 Vehicle Abatement 12,501.53 12,095.11 -406.42 -3.25% 0.09%

11 Traffic Congestion Fund 135,793.34 136,326.33 532.99 0.39% 0.99%

13 Redevelopment - Debt Service 145,046.93 127,212.02 -17,834.91 -12.30% 0.93%

17 Federal Officer Grant 6,620.00 6,620.00 0.00 0.00% 0.05%

18 Public Safety Realignment 28,476.76 35,722.01 7,245.25 25.44% 0.26%

19 Asset Forfeiture 6,995.43 6,995.43 0.00 0.00% 0.05%

25 Gas Tax 2106 -9,180.49 533.08 9,713.57 -105.81% 0.00%

30 Gas Tax 2107 18,298.09 22,945.32 4,647.23 25.40% 0.17%

31 Gas Tax 2105 38,163.26 46,280.38 8,117.12 21.27% 0.34%

35 Gas Tax 2107.5 2,672.14 672.14 -2,000.00 -74.85% 0.00%

40 General Fund 1,568,114.32 1,721,943.92 153,829.60 9.81% 12.55%

401 General Fund Contingency Reserve 674,358.71 676,074.50 1,715.79 0.25% 4.93%

43 Trench Cut 75,728.20 76,443.60 715.40 0.94% 0.56%

48 Senior Community Center 9,814.23 8,448.09 -1,366.14 -13.92% 0.06%

49 IT Reserve 69,692.31 93,548.12 23,855.81 34.23% 0.68%

50 U.S.F. Resource Com. Center 690.60 4,690.13 3,999.53 579.14% 0.03%

51 Self-Insurance 73,703.49 73,303.49 -400.00 -0.54% 0.53%

53 SLESF (Supplemental Law Enforcement Services Fund) 2,806.67 71,468.82 68,662.15 2446.39% 0.52%

54 Park Project 547,223.58 571,756.83 24,533.25 4.48% 4.17%

60 Sewer O & M 2,230,354.87 2,879,020.71 648,665.84 29.08% 20.99%

61 Sewer Fixed Asset Replacement 2,672,891.89 3,131,534.21 458,642.32 17.16% 22.83%

66 WWTP Expansion 2008 8,144.71 -384,296.59 -392,441.30 -4818.36% -2.80%

69 LTF Non Motoriz 5,208.00 749.00 -4,459.00 -85.62% 0.01%

70 Local Transportation 135,675.63 90,351.33 -45,324.30 -33.41% 0.66%

71 Transportation -305,004.85 -207,592.36 97,412.49 -31.94% -1.51%

100/200 LLD's and BAD's 187,408.40 248,480.39 61,071.99 32.59% 1.81%

80 Water O & M 280,943.30 -74,532.80 -355,476.10 -126.53% -0.54%  

82 Water Fixed Asset Replacement 681,281.59 872,200.33 190,918.74 28.02% 6.36%

88 PW CDBG Street Project -216,571.27 -60,929.17 155,642.10 -71.87% -0.44%

80 Water Reserve-USDA GRANT 21,524.50 21,524.50 0.00 0.00% 0.16%

90 Garbage/Refuse 110,730.31 111,728.64 998.33 0.90% 0.81%

92 98-EDBG-605 Small Bus. Loans 93,595.60 93,595.60 0.00 0.00% 0.68%

94 96-EDBG-438 Grant 403.43 403.43 0.00 0.00% 0.00%

95 94-STBG-799 Grant 159,868.43 162,221.79 2,353.36 1.47% 1.18%

96 HOME Program Grant (FTHB) 35,041.19 35,041.19 0.00 0.00% 0.26%

97 96-STBG-1013 Grant 195,380.01 198,048.13 2,668.12 1.37% 1.44%

98 HOME Rehabilitation Fund 40,000.00 40,000.00 0.00 0.00% 0.29%

Developer Impact Fees   *** 2,824,968.94 2,805,517.68 -19,451.26 -0.69% 20.45%

TOTAL ALL FUNDS: 12,624,726.99 13,715,738.48 1,091,011.49 8.64% 100.00%

Break Down of Impact Fees   ***

10 Storm Drain 360,578.55 279,608.73 -80,969.82 -22.46% 9.97%

20 Community Enhancement 99,742.30 81,882.51 -17,859.79 -17.91% 2.92%

41 Public Facilities Development 1,427,094.24 1,448,459.30 21,365.06 1.50% 51.63%

42 Public Facilities Development-Streets -230,278.67 -202,678.63 27,600.04 -11.99% -7.22%

55 Parks DIF 411,937.73 440,578.10 28,640.37 6.95% 15.70%

62 Sewer Developer Impact Fees 1,070,645.31 1,042,174.11 -28,471.20 -2.66% 37.15%

81 Water Developer Impact Fees -314,750.52 -284,506.44 30,244.08 -9.61% -10.14%

Break Down of Impact Fees   *** 2,824,968.94 2,805,517.68 -19,451.26 -0.69% 100.00%

 

                                                            

Jaime C. Fountain, Treasurer                                

Date                                   

City of Hughson

Treasurer's Report

May   2016

I hereby certify that the investment 
activity for this reporting period 
conforms with the Investment Policy 
adopted by the Hughson City Council, 
and the California Government Code 
Section 53601.  I also certify that there 
are adequate funds available to meet 
the City of Hughson's budgeted and 
actual expenditures for the next six 
months. 
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*** 

20.45% 

Percentage of all Funds for May 2016  

2 Water/Sewer Deposit 8 Vehicle Abatement 11 Traffic Congestion Fund 13 Redevelopment - Debt Service  

17 Federal Officer Grant 18 Public Safety Realignment 19 Asset Forfeiture 25 Gas Tax 2106 

30 Gas Tax 2107 31 Gas Tax 2105 35 Gas Tax 2107.5 40 General Fund 

401 General Fund Contingency Reserve 43 Trench Cut 48 Senior Community Center 49 IT Reserve 

50 U.S.F. Resource Com. Center 51 Self-Insurance 53 SLESF (Supplemental Law Enforcement Services Fund) 54 Park Project 

60 Sewer O & M 61 Sewer Fixed Asset Replacement 66 WWTP Expansion 2008 69 LTF Non Motoriz 

70 Local Transportation 71 Transportation 100/200 LLD's and BAD's 80 Water O & M 

82 Water Fixed Asset Replacement 88 PW CDBG Street Project 80 Water Reserve-USDA GRANT  90 Garbage/Refuse 

92 98-EDBG-605 Small Bus. Loans 94 96-EDBG-438 Grant 95 94-STBG-799 Grant 96 HOME Program Grant (FTHB) 

97 96-STBG-1013 Grant 98 HOME Rehabilitation Fund 98 Developer Impact Fees   *** 

Note:  
Data displayed represents largest  percentage 
of City funds.  All other funds represent less 
than 5% of the City's total Cash and 
Investments.   
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May 2016 Breakdown of Developer Impact Fees 

10 Storm Drain 

20 Community Enhancement 

41 Public Facilities Development 

42 Public Facilities Development-Streets 

55 Parks DIF  

62 Sewer Developer Impact Fees 

81 Water Developer Impact Fees 

Estimation Actual Note:  
Calculated estimations are 
based on each fund's 
average annual  rate of 
change. 



  
 

Meeting Date: September 12, 2016 

Subject: Consideration to Accept State of California Department of 

Transportation Active Transportation Program Grant and 

Authorize the City Manager to Execute the Grant 

Agreement for the Fox Road Sidewalk Infill Project 

Enclosures: 1. Resolution No. 2016-31 

 2. ATP – Administering Agency-State Master Agreement 

No. 00498S 

 3. Supplemental Agreement No. 0O64 

Presented By:  Jaylen French, Community Development Director 

 

Approved By: _______________________________________ 

 
 

Staff Recommendations: 
 

1. Approve State of California Department of Transportation Active 

Transportation Program (ATP) Grant; and  

 

2. Adopt Resolution No. 2016-31, authorizing the City Manager to execute the 

ATP Grant Agreement for the Fox Road Sidewalk Infill Project. 

 
Background and Overview: 
 
The Active Transportation Program (ATP) was established by Senate Bill 99 
(Chapter 359, Statutes of 2013) and Assembly Bill 101 (Chapter 354, Statutes of 
2013) to encourage increased use of active modes of transportation, such as 
biking and walking. Prior to the ATP, the City pursued Safe Routes to School 
(SRTS) funding, under both the Federal and State programs, however was 
unsuccessful in the allotment of such funds.  ATP consolidates funding for 
programs such as SRTS programs with other active transportation plans that 
promote increased proportions of walking and biking trips, increased safety and 
mobility of non-motorized users, enhanced public health, benefits to disadvantaged 
communities, and a broad spectrum to benefit many types of active transportation 
user.    
 
In May 2014, City staff submitted a grant application to the Stanislaus Council of 
Governments (StanCOG) for the ATP Cycle 1 “Regional” Call for Projects.  In 
March, the City submitted a grant application for the ATP Cycle 1 “State” Call for 
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Projects and missed being awarded funding at the State level by one (1) point.  In 
late 2014, the City was notified that it had been awarded $408,000 from the 
Regional pool of funds for Fiscal Year 2016-2017 for the Fox Road Sidewalk Infill 
Project. 
 
The project will include the installation of curb, gutter and sidewalk on Fox Road 
between Tully Road and Charles Street and the installation of pedestrian and 
Americans with Disabilities Act (ADA) improvements at the intersections of Tully 
Road, 2nd and 3rd Streets.  The project is part of a multi-year effort to install 
sidewalks in areas throughout the City with no sidewalks to improve connectivity, 
mobility and access for residents and visitors. 
 
This item is to seek formal Council acceptance of the Cycle 1 ATP Grant and to 
adopt Resolution 2016-31, authorizing the City Manager to execute the Grant 
Agreement.  
 
Fiscal Impact: 
 
The City of Hughson was awarded $408,000 in ATP funds for Fiscal Year 2016-

2017.  The funds were officially awarded on June 30, 2016 by the California 

Transportation Commission (CTC).  The City of Hughson has six (6) months to 

award a contract and then two (2) years to expend the funds. 

City staff intends to go out to bid on the Fox Road Sidewalk Infill Project in October 

2016 and finalize details with the lowest responsible bidding contractor before the 

end of 2016.     

 

 

 

  



CITY COUNCIL 
CITY OF HUGHSON 

RESOLUTION NO. 2016-31  
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HUGHSON 
AUTHORIZING THE CITY MANAGER TO EXECUTE THE ADMINISTERING 

AGENCY-STATE MASTER AGREEMENT NO. 00498S AND THE PROGRAM 
SUPPLEMENTAL AGREEMENT 0O64 FOR THE STATE ACTIVE 

TRANSPORTATION PROGRAM GRANT AWARD 
 

WHEREAS, the Active Transportation Program (ATP) was established by 
Senate Bill 99 and Assembly Bill 101 to encourage increased use of active modes 
of transportation, such as biking and walking; and  

 
WHEREAS, in May 2014, City staff submitted a grant application to the 

Stanislaus Council of Governments (StanCOG) for the ATP Cycle 1 “Regional” Call 
for Projects and later that year the City was notified that it had been awarded 
$408,000 for Fiscal Year 2016-2017 for the Fox Road Sidewalk Infill Project; and 

 
WHEREAS, the project will include the installation of curb, gutter and 

sidewalk on Fox Road between Tully Road and Charles Street and the installation 
of pedestrian and accessibility improvements at the intersections of Tully Road, 2nd 
and 3rd Streets and is part of a multi-year effort to install sidewalks in areas 
throughout the City with no sidewalks to improve connectivity, mobility and access 
for residents and visitors; and 

 
WHEREAS, the State of California Department of Transportation requires 

that local agencies awarded funding attach an authorization resolution identifying 
the official authorized to execute the agreement. 

 
 NOW, THEREFORE, BE IT RESOLVED that the Hughson City Council 
does hereby authorize the City Manager to execute the Administeterin Agency-
State Master Agreement No. 00498S and the Program Supplemental Ageement 
No. 0O64 and all related documents. 
 
 PASSED AND ADOPTED by the City Council of the City of Hughson at its 
regularly scheduled meeting on this 12th day of September 2016 by the following 
roll call vote: 
                 
                  AYES:            . 
 
                  NOES:           . 
 
                  ABSTENTIONS:     . 
 
                  ABSENT: 
                
 
 
 



 _________________________ 
 MATT BEEKMAN, Mayor 
 
 
 
 
ATTEST: 
 
 
_____________________________________ 
Susana Diaz, Deputy City Clerk 
 

 















































 

 

 

  
 

Meeting Date: September 12, 2016 

Subject: Consideration of the League of California Cities 2016 

Annual Conference Resolution Packet  

Presented By:  Raul L. Mendez, City Manager 

 

Approved By: _____________________________________ 

 

 
 

Staff Recommendation: 
 
Consider and support the League of California Cities 2016 Annual Conference 
Resolution Packet pertaining to the Vision Zero Plan, to eliminate traffic deaths and 
severe injuries on our roadways, to make safety a top priority for transportation 
projects.  
 
Background:   
 
The League of California Cities (LOCC) is an association of California city officials 
who work together to enhance their knowledge and skills, exchange information, 
and combine resources so that they may influence policy decisions that affect 
cities.  The Vision of the LOCC is to be recognized and respected as the leading 
advocate for the common interests of California’s cities.  Its Mission is to expand 
and protect local control for cities through education and advocacy to enhance the 
quality of life for all Californians. 
 
The League of California Cities is the state leader in local government education – 
with a focus on networking, legal, legislative, new technologies, best practices and 
organizational improvement. The LOCC offers innovative and integrated 
approaches to education conferences and alternative forms of learning that 
addresses the needs of local elected officials, city department heads, city staff and 
partners alike.  The Annual Conference and Expo, scheduled to be held in Long 
Beach on October 5-7, 2016 is an opportunity for such education, training and 
policy discussions.   
 
The LOCC bylaws provide that resolutions submitted by a member shall be 
referred by the president to an appropriate policy committee for review and 
recommendation.  Resolutions with committee recommendations shall then be 
considered by the General Resolutions Committee at the Annual Conference.  

 

CITY OF HUGHSON AGENDA ITEM NO. 3.8 

SECTION 3:  CONSENT CALENDAR 



Respective cities are encouraged to consider the resolutions and to determine a 
position so that the voting delegate can represent the city’s position on each 
resolution.  Resolutions submitted to the General Assembly must be concurred in 
by five cities or by city officials from at least five or more cities. 
 
On July 25, 2016, the Hughson City Council designated Mayor Pro Tem Jeramy 
Young as the voting delegate for the 2016 Annual Conference and Expo.  The City 
of Hughson has received the Annual Conference Resolutions Packet which 
includes one resolution that was introduced by the required deadline.  The 
following is a summary of the resolution with the actual packet attached for 
reference. 
 
Summary of Analysis:    
 
Resolution 1 – Committing the League of California Cities to Supporting 
Vision Zero, Toward Zero Deaths, and Other Programs or Initiatives to Make 
Safety a Top Priority for Transportation Projects and Policy Formulation, 
While Encouraging Cities to Pursue Similar Initiatives. 
 
The resolved clauses in Resolution No. 1: commits the League of California Cities 
to: 

1) Supporting Vision Zero, Toward Zero Deaths, and other programs, policies, 
or initiatives that prioritize transportation safety; 

2) Encouraging cities throughout California to join in these traffic safety 
initiatives to pursue the elimination of death and severe injury crashes on 
our roadways; and 

3) Encouraging the State to consider adopting transportation safety as a top 
priority for transportation projects and policy formulation. 
 

The LOCC supports additional funding for local transportation and other critical 
unmet infrastructure needs. One of its priorities is to support a consistent and 
continuous appropriation of new monies from various sources directly to cities and 
counties for the preservation, maintenance and rehabilitation of the local street and 
road system. The LOCC has significant existing policy in this area. 
 
A Vision Zero City meets the following minimum standards: 
 

 Sets clear goal of eliminating traffic fatalities and severe injuries 

 Mayor has publicly, officially committed to Vision Zero 

 Vision Zero plan or strategy is in place, or Mayor has committed to doing so 
in a clear time frame 

 Key city departments (including police, transportation and public health) are 
engaged 

 
Fiscal Impact: 
 
The fiscal impact is unknown at this time.  The costs to any particular city can vary 
tremendously depending on the level and scope of investment any particular city 
would seek to make to become a Vision Zero City. 



























































 

 
 

Meeting Date: September 12, 2016 

Subject: Approval of Industrial Waste Hauler Permit Applications 

Presented By: Martha Serrato, Account Technician II 

  

Approved: _____________________________ 

 
 

Staff Recommendation:  
 
Approve the Industrial Permit applications submitted by Gilton Solid Waste 
Management and Bertolotti Disposal. 
 
Background: 
 
Section 8.12.290 of the Hughson Municipal Code, states that the City Council may 
grant a permit for the collection of industrial refuse separately from the solid waste 
franchise agreement that the City currently holds with Gilton Solid Waste 
Management. 
 
Upon approval of the permit by the Council, the permittees will be issued notice 
from the City that their applications are approved subject to the conditions of the 
Hughson Municipal Code, requiring them to submit all evidence of insurance, 
listing the City of Hughson as an additional insured.  They are also required to pay 
an annual permit fee of $100 and an amount equal to eight percent (8%) of the 
gross receipts derived from the furnishing of such industrial refuse collection 
services within the incorporated areas of the City.  These permits will expire June 
30, 2017, and must be renewed each fiscal year. 
 
Fiscal Impact: 
  
The permitted haulers are required to pay the City of Hughson 8% of their gross 
receipts from the prior Fiscal year annually, as well as an annual $100 permit fee.  
This year, the total revenue generated by the two (2) industrial haulers is 
$5,044.73. 
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APPLICATION FOR INDUSTRIAL WASTE COLLECTION PERMIT 
(Please provide all relevant information in response to the following) 

 

A. Name and description of applicant _________________________________________________________ 

 

B. Permanent home and business address and full local address of the applicant _______________________ 

 

_____________________________________________________________________________________ 

 

C. Trade or Firm Name ____________________________________________________________________ 

 

D. If applying for a permit renewal, total dollar amount and total tonnage collected in Hughson during previous 

permit period. $_____________________  _________________________ Tons. 

 

E. If joint venture, a partnership, or limited partnership, the names of all partners and their permanent addresses. If 

a corporation, the names and permanent addresses of all the stockholders and the officers and the percentage of 

participation of each 

_____________________________________________________________________________________ 

 

_____________________________________________________________________________________ 

 

F. A detailed explanation of the manner in which the applicant will conduct the activity for which the permit is 

requested ___________________________________________________________________________ 

 

_____________________________________________________________________________________ 

 

G. The applicant’s arrangements for the disposal of all refuse collected or transported by him at an approved 

disposal site or his arrangements for other authorized disposal  __________________________________ 

 

_____________________________________________________________________________________ 

 

H. Facts showing that the applicant is able to render efficient refuse service __________________________ 

 

____________________________________________________________________________________ 

 

I. That the applicant owns or has under his control in good mechanical condition sufficient equipment to 

adequately conduct the business for which the permit is requested  ______________________________ 

 

____________________________________________________________________________________ 

 

J. That his vehicles and equipment conform to all applicable provisions of this chapter _________________ 

 

K. That the applicant shows to the satisfaction of the council that the issuance of a permit is in the public interest, 

and there is need for a permit to be issued ____________________________________________ 

 

_____________________________________________________________________________________ 
Submit evidence of insurance Naming City of Hughson as Additionally Insured, subject to each of the following: 

1.One million dollars on account of bodily injuries to or death of one person;  

2.One million dollars covering total liability of the franchise holder on account of bodily injuries to or death of more than one person as a result of any one accident;  

3.Five hundred thousand dollars for one accident resulting in damage or destruction of property, whether the property of one or more than one claimant.  
4.A liability insurance policy required by this section shall insure to the benefit of any persons who are injured or sustain damage to property proximately caused by 

the negligence of the franchise holder insured by the policy, his employees or agents.  

5.Satisfactory evidence that the liability insurance required by this section is at all times in full force and effect shall be furnished the council by the franchise holder.  
6.The policy of insurance shall contain certain provisions against cancellation except upon 10 days’ prior written notice thereof to the city.  

 

(Attach additional pages and information as needed) 
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CERTIFICATE HOLDER
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ACORD 25 (2014/01)

AUTHORIZED REPRESENTATIVE

CANCELLATION

DATE (MM/DD/YYYY)

CERTIFICATE OF LIABILITY INSURANCE

LOCJECT
PRO-

POLICY

GEN'L AGGREGATE LIMIT APPLIES PER:

OCCURCLAIMS-MADE

COMMERCIAL GENERAL LIABILITY

PREMISES (Ea occurrence) $
DAMAGE TO RENTED

EACH OCCURRENCE $

MED EXP (Any one person) $

PERSONAL & ADV INJURY $

GENERAL AGGREGATE $

PRODUCTS - COMP/OP AGG $

$RETENTIONDED

CLAIMS-MADE

OCCUR

$

AGGREGATE $

EACH OCCURRENCE $UMBRELLA LIAB

EXCESS LIAB

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES  (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

INSR
LTR TYPE OF INSURANCE POLICY NUMBER

POLICY EFF
(MM/DD/YYYY)

POLICY EXP
(MM/DD/YYYY) LIMITS

PER
STATUTE

OTH-
ER

E.L. EACH ACCIDENT

E.L. DISEASE - EA EMPLOYEE

E.L. DISEASE - POLICY LIMIT

$

$

$

ANY PROPRIETOR/PARTNER/EXECUTIVE

If yes, describe under
DESCRIPTION OF OPERATIONS below

(Mandatory in NH)
OFFICER/MEMBER EXCLUDED?

WORKERS COMPENSATION

AND EMPLOYERS' LIABILITY Y / N

AUTOMOBILE LIABILITY

ANY AUTO

ALL OWNED SCHEDULED

HIRED AUTOS
NON-OWNED

AUTOS AUTOS

AUTOS

COMBINED SINGLE LIMIT

BODILY INJURY (Per person)

BODILY INJURY (Per accident)

PROPERTY DAMAGE $

$

$

$

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED.  NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSD
ADDL

WVD
SUBR

N / A

$

$

(Ea accident)

(Per accident)

OTHER:

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

BELOW.  THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT:  If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed.  If SUBROGATION IS WAIVED, subject to

the terms and conditions of the policy, certain policies may require an endorsement.  A statement on this certificate does not confer rights to the

certificate holder in lieu of such endorsement(s).

COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

INSURED

PHONE
(A/C, No, Ext):

PRODUCER

ADDRESS:
E-MAIL

FAX
(A/C, No):

CONTACT
NAME:

NAIC #

INSURER A :

INSURER B :

INSURER C :

INSURER D :

INSURER E :

INSURER F :

INSURER(S) AFFORDING COVERAGE

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE

THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN

ACCORDANCE WITH THE POLICY PROVISIONS.

6/27/2016

Andreini & Company-San Mateo
220 West 20th Ave
San Mateo CA 94403

Bertolotti Disposal, Inc., Bertolotti Ceres, Inc
Bertolotti Transfer Station, I Bertolotti Newman
Disposal, Inc.
P.O. Box 127
Ceres CA 95307

Greenwich Insurance Company

XL Specialty Insurance Company
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37885

650-573-1111 650-378-4361
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867648000

A Y GEC300010903 7/1/2016 7/1/2017 1,000,000

100,000
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X

X

X

B

X

AEC004149803 7/1/2016 7/1/2017 1,000,000

B X

X

X

10,000

UEC004150203 7/1/2016 7/1/2017 4,000,000

Certificate holder requested to be included as an Additional Insured as respects General Liability per attached endorsement form#:CG 20 10
0704.

City of Hughson  PO Box 9
7018 Pine Street
Hughson CA 95326



 

 

  
 

Meeting Date: September 12, 2016 

Subject: Discussion and Direction on the Agricultural Lease 

Agreement with Mid Valley Nut Company for City Property 

Located on Leedom Road (Lower Ponds) near the Waste 

Water Treatment Facility  

Presented By:  Raul L. Mendez, City Manager 

 

Approved By: _______________________________________ 

 
 
Staff Recommendation: 
 
Discuss and provide direction to City staff on the agricultural lease agreement with 
Mid Valley Nut Company for City property located on Leedom Road (Lower Ponds) 
near the Waste Water Treatment Facility. 
 
Background and Overview: 
 
On July 25, 2016, the Hughson City Council awarded the Request for Proposals 
for reuse of City Property located on Leedom Road (Lower Ponds) near the Waste 
Water Treatment Facility to Mid Valley Nut Company.  At that time, City staff was 
directed to negotiate an agricultural lease agreement with Mid Valley Nut Company 
for the subject property of approximately 35 acres. During the meeting, and upon 
the request of Mr. John Casazza, Owner, the City Attorney was also directed to 
determine whether a provision could be incorporated into the agricultural lease that 
would allow for the purchase of the property at the conclusion of the term. 
 
This action was done after necessary work was completed by the City, based on 
prior City Council direction, to explore reuse options for the underutilized subject 
property with the goal of maximizing revenue generation that would go back into 
operations.  A large component of the work completed included an environmental 
assessment conducted by Condor Earth Technologies to best determine any 
restrictions with the property that may limit future use and to identify any 
associated mitigation that may be necessary.  With the exception of the small 
portion of the property that was used as a landfill and gun range (and would remain 
restricted), the balance of the acreage was available for reuse.    
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Request for Proposals for Reuse Options 
 

Based on the results of the full environmental work conducted by Condor Earth 
Technologies, City staff recommended proceeding forward with a Request for 
Proposals (RFP) to solicit proposals from parties interested in leasing the subject 
property for viable and creative reuse.  Some of the options contemplated by City 
staff included agriculture, recreation, education, solar, etc.   
 
Following City Council direction on April 25, 2016, an RFP was finalized, with 
assistance by the City Attorney, and released on May 2, 2016.  Four proposals 
were received by the City by the June 17, 2016 deadline and all were determined 
to be responsive.  City staff consisting of the City Manager and Community 
Development Director conducted an evaluation of the proposals based on reuse 
plan viability, qualifications, experience, revenue generation capability, etc. 
 
Evaluation of Proposals 

 
Based on the merits of the proposal received, City staff ranked them accordingly 
as follows. 
 

1. Mid Valley Nut Company 
2. Growers Direct Nut Company 
3. Noeller Farms 
4. Owens Livestock  

 
Following City Council approval, the City Attorney began crafting two associated 
documents for execution—1) an access license agreement that would allow Mid 
Valley Nut Company to do some preliminary inspection and testing of the property 
to determine its suitability for agricultural purposes; and 2) an agricultural lease for 
the property consistent with the terms and conditions of the proposal submitted.   
 
Update on Agricultural Lease Agreement and Direction to City Staff 
 
Since Council approval, City staff has been working with the City Attorney to 
complete the necessary legal documents (access license agreement and 
agricultural lease).  An Access License Agreement was executed on August 5, 
2016 and City staff has made necessary arrangements to provide access to Mr. 
Casazza to assess the property for suitability.  Additionally, a draft agricultural 
lease agreement was prepared that captured the various elements of the 
submitted proposal.  During the preparation of the lease agreement, the City 
Attorney determined that a provision to allow for the purchase of the property at the 
conclusion of the term was not possible since the City, as a public agency, is 
subject to the State of California’s surplus property rules.  With only that provision 
as the exception, the other major elements described in the Request for Proposals 
or Mid Valley Nut Proposal were incorporated into the draft and summarized 
below: 
 

 Lessee:  Mid Valley Nut Company although Mr. Casazza has expressed 
interest in executing the lease under The B.A.M. Limited Partnership. 



 

 

 Term:  Period of 30 years, commencing on October 1, 2016 and will 
terminate after crops are harvested in the year 2046, but no later than 
December 31, 2046 unless terminated earlier as provided in the Lease. 

 Annual Cash Rent:  $350 per farmable acre annually during the initial 
five years.  Total farmable acreage to be determined. 

 Percentage Cash Rent:  Commencing in 2021, and continuing until the 
termination of the Lease, the greater of an amount equal to 20% of the 
walnut crops produced and proceeds received from crop insurance and the 
annual cash rent. 

 Cost of Orchard Development/Operation:  Sole cost of the Lessee.      

 Restrictions and Access:  the restricted area identified (landfill and gun 
range) and that allows the City to access existing and install new monitoring 
wells as required by the State of California.         

   
On September 8, 2016, City staff met with Mr. Casazza to discuss the draft 
agricultural lease agreement as prepared by the City Attorney.  Mr. Casazza 
shared a few items of concern but most notably, from his perspective, the inability 
to incorporate the provision that would allow him to purchase the property at the 
conclusion of the term.  Based on his evaluation of the site, the restricted areas 
and other limitations, and the significant initial cost of orchard development, he was 
concerned that there would be considerable investment made on his part to get the 
orchard developed and operational without the ability to purchase the property at 
the conclusion of the lease.  According to Mr. Casazza, the absence of the 
purchase option makes it a less desirable project to undertake given the 
associated costs and risk.  Given the merits of the proposal and the opportunity for 
the City to develop the property to a viable use that would generate revenue long 
term, a discussion ensued about trying to reach some middle ground in the 
negotiations to avoid the withdrawal of the Mid Valley Nut Company proposal.  
Understanding that the purchase option is not possible, Mr. Casazza requested 
consideration of removing the annual cash rent component in the initial years 
based on the understanding that significant investment will be required at his 
expense to develop the orchard and make it operational. 
 
City staff indicated to Mr. Casazza that it would share his request with the City 
Council for consideration.  City staff stated that in the event that agreement on the 
terms could not be reached or Mr. Casazza withdrew his proposal, the City has the 
option to move on to the next proposer based on the ranking.  The ranking of the 
proposals is provided as an exhibit for reference and the City Council will note that 
even with the initial annual cash rent removed; the Mid Valley Nut Company 
proposal is still very competitive and in staff’s opinion the most viable option.      
 
Fiscal Impact: 
 
The Mid Valley Nut Company proposal incorporated an annual cash rent element 
that would pay the City $350 per farmable acres annually for the initial five years 
and approximately 20% of the proceeds from the walnut crops (estimated at 
$27,000 annually in today’s dollars) in additional years during the term of the 
agreement.  Based on staff’ assessment, the farmable acres on the subject 
property is estimated at 30 acres.    
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 EXHIBIT B 
RFP PROPOSALS COMPARISON 

 
 

 

Firm Owner(s) Reuse Proposal Experience Terms Other Rank

Proposer 1 Owens Livestock Richard Ayala Grazing, feeding 

and holding 

livestock (cattle)

Currently rents 

irrigated pasture 

in Riverbank area.  

Involved with 

livestock for 40+ 

years.

$300/month for 

entire property or 

$3,600/year.  

Requesting 5-10 

year lease.

Without irrigation 

there would only 

be minimal 

seasonal grass 

and would require 

supplementary 

feeding or moving 

of livestock.

4

Proposer 2 Grower Direct Nut 

Company

Ron Martella Agricultural use, 

storage of farm 

products and 

possible 

composting and 

almond orchard.

Commercial 

walnut harvesting, 

shelling, hulling 

and dehydration 

for 50 years.

$5,200/year for 

first 5 years.  5% 

increase at each 5 

year increment.  If 

almond orchard is 

installed, 

percentage of 

gross income.  

Requesting 20 

year lease with 

two 5 year 

extensions.

Composting of 

almond shells 

would be explored.

2

Proposer 3 Noeller Farms Michael and Brian 

Noeller

Cling peach 

orchard.  

Currently farming 

City property 

adjacent to Waste 

Water Treatment 

Facility (~12 

acres).

15% gross 

proceeds based on 

the value of the 

crop delivered.  

Requesting 25 

year lease.  After 

five years, 

estimate City 

portion to be 

approximately 

$40,000.

Due to cost of 

preparing the land 

for farming 

anticipating 

$200,000 initial 

investment and 

looking to share 

equally in that 

cost with the City. 

3

Proposer 4 Mid Valley Nut 

Company

John Casazza Walnut orchard. Walnut processing 

business started in 

1970.  Currently, in-

shell walnuts 

sacked for export 

to private label 

cello packs ready 

for snacking.

Cash rent of $350 

per farmable acres 

($12,250 for 35 

acres annually) for 

5 years.  After 5 

years, rent will be 

20% of gross 

income annually 

(estimated at 

$27,000).  

Requesting 30 

year lease.

Proposer would 

like the right to 

buy the property at 

the end of the 

lease.

1
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